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the Ottoman bank Eussia will for the next sixteen (eighteen?) years, 
draw five million francs from Bulgaria." 

Settlement upon these terms will be a great diplomatic triumph for 
Eussia which thus enables Turkey to enforce its demands without loss 
of prestige, enables Bulgaria to purchase its independence upon its own 
terms, at the sacrifice on the part of Eussia of a part of a debt created 
for the independence of the Balkan states. M, Isvolsky's project is 
as generous as it is farsighted and statesmanlike. The complications 
of the Balkan situation are likely to be eliminated without a trace of 
ill-feeling to the satisfaction of all the parties in interest. 

THE REMISSION OF A PORTION OF THE CHINESE INDEMNITY l 

In President's Eoosevelt's message of December 3, 1907, he asked 
for authority to reform the Chinese indemnity, paid to the United 
States for the compensation of losses arising out of the Boxer troubles 
of 1900, by remitting and cancelling the obligation of China excess 
above the sum of $11,655,492.69. The indemnity allotted to the United 
States by the final protocol signed at Peking, September 7, 1901, 
amounted in round numbers to over $20,000,000, and of this sum 
China had paid to January 1, 1907, a little over $6,000,000. The 
desire of the United States was to secure compensation for losses actu- 
ally suffered by its citizens in their business interests. It was not in 
any sense of the word in the nature of punishment or exemplary dam- 
ages, exacted for a definite purpose. It was as just as it was generous 
that the United States should return the unexpended balance of the 
indemnity for its retention would be inconsistent with the purpose 
of the indemnity as understood by the United States and would prop- 
erly be a cause of irritation to China by making its misfortunes a source 
of profit to a foreign government. The following quotation from the 
president's message places the proposed action of the United States 
in its proper light. 

It was the first intention of this government, at the proper time, when all 
claims had been presented and all expenses ascertained as fully as possible, to 
revise the estimates and account, and as a proof of sincere friendship for China 
voluntarily to release that country from its legal liability from all payment in 
excess of the sum which should prove to be necessary for actual indemnity to the 
United States and its citizens. 

i See Vol. 2, p. 160. 
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This nation should help in every practical way in the education of the Chinese 
people, go that the vast and populous Empire of China may gradually adapt itself 
to modern conditions. One way of doing this is by promoting the coming of 
Chinese students to this country and making it attractive to them to take courses 
at our universities and higher educational institutions. Our educators should, so 
far as possible, take concerted action toward this end. 

On December 28, 1908, the President of the United States, acting 
upon the advice of Elihu Boot, Secretary of State, issued the following 
executive order : 

Pursuant to the authority of the joint resolution of Congress to provide for the 
remission of a portion of the Chinese indemnity, approved May 25, 1908, I hereby 
consent to a modification of the bond for $24,440,778.81, dated December 15th, 
1906, received from China pursuant to the protocol of September 7, 1901, for 
indemnity against losses and expenses incurred by reason of the so-called Boxer 
disturbances in China during the year 1900, so that the total payment to be made 
by China under the said bond shall be limited to the sum of $13,655,492.69 and 
interest at the stipulated rate of four per centum per annum, and that the 
remainder of the indemnity to which the United States is entitled under the said 
protocol and bond be remitted as an act of friendship, such payment and remis- 
sion to be made at the time and in the manner hereinafter provided, which I deem 
to be just, that is to say: 

In accordance with the plan of amortization annexed to the original indemnity 
bond, the amounts payable hereafter by China to the United States would be as 
set forth in the schedule annexed hereto marked " Schedule A," and identified 
by the signature of the Secretary of State. 

I have caused an account to be made by the Treasury Department in which the 
payments already made under the original bond are credited as against a debt of 
$13,655,492.69, with interest at four per centum per annum beginning July 1, 
1901, in lieu of the original sum specified in the bond, and I find that after such 
credits, and including in such credits the sum of $85,223.04, which it is assumed 
will be paid on the 1st of January, 190-9, there will remain on that day to be paid 
and retained by the United States, in satisfaction of the sum of $13,655,492.69 
and interest thereon, the sum of $9,644,367.60. 

It also appears by the said new account that the payment to and retention by 
the United States of the sums specified in the paper hereto attached, marked 
" Schedule B," and identified by the signature of the Secretary of State, will 
satisfy the principal and interest of the said sum of $9,644,367.60 by the end of 
the period contemplated in the original plan of amortization. And I direct that 
after the said 1st day of January, 1909, from the several payments made under 
the said bond of December 15, 1906, in accordance with " Schedule A," there be 
retained and paid into the Treasury of the United States only the sums specified 
in " Schedule B ; " and that the remainder of the said several payments so made 
by China in accordance with " Schedule A " over and above the sums specified by 
" Schedule B " be returned by endorsing back the drafts therefor, or otherwise, 
and thus remitted to the Government of China. The sums to be so returned in 
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each year will be as stated in the paper hereto attached marked " Schedule 0," 
identified by the signature of the Secretary of State. 

The provision contained in the original bond for an adjustment of interest be- 
cause payments are made monthly instead of semi-annually will continue to be 
applicable to the payments of the sums specified in " Schedule B." 

SCHEDULE A. 





Amount due 






Amount due 






yearly, pay- 


Monthly 


Year 


yearly, pay- 


Monthly 




able half 


installments 


able half 


installments 




yearly 






yearly 




1909 


$1,022,683.66 


| 85,223.64 


1925 


$1,329,784.75 


$110,815.40 


1910 


1,022,683.66 


85,223.64 


1926 


1,329,784.76 


110,815.40 


1911 


1,080,787.54 


90,065.63 


1927 


1,329,784.75 


110,815.40 


1912 


1,080,787.54 


90,065.63 


1928 


1,329,784.76 


110,815.40 


1913 


1,080,787.53 


90,065.63 


1929 


1,329,784.75 


110,815.40 


1914 


1,080,787.53 


90,065.63 


1930 


1,329,784.76 


110,815.40 


1915 


1,264,582.18 


105,381.85 


1931 


1,329,784.75 


110,815.40 


1916 


1,329,784.76 


110,815.40 


1932 


1,919,967.11 


159,997.26 


1917 


1,329,784.76 


110,815.40 


1933 


1,919,967.10 


159.997.26 


1918 


1,329,784.76 


110,815.40 


1934 


1,919,967.10 


159,997.26 


1919 


1,329,784.75 


110,815.40 


1935 


1,919,967.11 


159,997.26. 


1920 


1,329,784.76 


110,815.40 


1936 


1,919,967.09 


159,997.26 


1921 .... 


1,329,784.75 


110,815.40 


1937 


1,919,967.09 


159,997.26 


1922 


1,329,784.75 


110,815.40 


1938 


1,919,967.11 


159,997.26 


1923 


1,329,784.75 


110,815.40 


1939 


1,919,967.10 


159,997.26 


1924 


1,329,784.76 


110,815.40 


1940 ... 


1,923,374.12 


160,281.18 



SCHEDULE B. 



Year 



Principal to 
be retained 



Interest to 
be retained 



Total pay- 
ment to be 
retained 



1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 



$153,814.06 
159,966.62 
166,365.29 
173,019.90 
179,940.70 
187,138.32 
194,623.86 
202,408.81 
210,505.16 
218,925.37 



$385,774.70 
379,622.14 
373,233.47 
366,568.86 
359,648.06 
352,450.44 
344,964.90 
337,179.95 
329,083.60 
320,663.39 



$539,588.76 
539,588.76 
539,588.76 
539,588.76 
539,588.76 
539,588.76 
539,588.76 
539,588.76 
539,588.76 
539.588.76 
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Schedule B — Continued. 



Year 


Principal to 
be retained 


Interest to 
be retained 


Total pay 

ment to be 

retained 


1919 


$327,682 38 
236,789.68 
246,261.27 
256,111.72 
266,356.19 
277,010.44 
288,090.85 
299.614.49 
311,599.07 
324,063.03 
337,025.56 
350,506.57 
364,526.84 
379,107.93 
394,272.22 
410,043.11 
426,444.84 
443,502.64 
461,242.74 
479,692.45 
498,880.14 
518,835.86 


$311,906.38 

302, ^99. 08 

293,327 49 

283,477.04 

273,232.57 

262,578.32 

251,497.91 

239,974.27 

227,989.69 

215,525.73 

202,563.20 

189,082.19 

175,061.92 

160,480.84 

145,316.54 

129,545.65 

113,143.92 

96,086.12 

78,346.02 

59,896.31 

40,708.62 

20,753.40 


$539 588 76 


1920 


539,588 r« 


1931 


539 588.76 


1932 


539 588.76 


1938 


539,588.76 


1934 

1935 


539, 588. 76 
539,588 76 


1927 


539,588.76 
539,588.76 


1929 


539,588.76 
539,588.76 


1931 


589,588.76 
539,588.70 


1932 


539,588.76 


1933 

1934 

1935 


539,588.76 
539,588.76 
539,588.76 


1936 


539,588.76 


1937 


539,588.76 


1988 


539,588.76 


1939 


539,588.76 


1940 


539,588.76 







SCHEDULE C. 



Year 



1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1930 
1931 
1933 
1933 
1934 



Amount 

remitted 

yearly 



$483,094.90 
483,094.90 
541,198.78 
541,198.78 
541,198.78 
541,198.78 
734,993.43 
790,196.00 
790,196.00 
790,196.00 
790,195.99 
790,196.00 
790,195.99 
790,195.99 
790,195.99 
790,196.00 



Year 



1935 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 



Amount 

remitted 

yearly 



$790,195.99 

790,196.00 

790,195.99 

790,196.00 

790,195.99 

790,196.00 

790,195.99 

1,380,378.35 

1,380,378.34 

1,380,378.34 

1,380,378.35 

1,380,378.43 

1,380,378.43 

1,380,378.35 

1,380,378.34 

1,380,378.36 
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On July 11, 1908, the American Minister informed the Chinese 
•Government of the action of the United States and in acknowledging 
■on July 14, 1908, the note of the American Minister, the Chinese 
Government stated: 

The Imperial Government, wishing to give expression to the high value it places 
on the friendship of the United States, finds in its present action a favorable 
opportunity for doing so. Mindful of the desire recently expressed by the Presi- 
dent of the United States to promote the coming of Chinese students to the United 
States to take courses in the schools and higher educational institutions of the 
country, and convinced by the happy results of past experience of the great value 
to China of education in American schools, the Imperial Government has the 
honor to state that it is its intention to send henceforth jearly to the United 
States a considerable number of students there to receive their education. The 
board of foreign affairs will confer with the American minister in Peking eon- 
-cerning the elaboration of plans for the carrying out of the intention of the Im- 
perial Government. 

In a supplemental letter dated the same day the Chinese Foreign 
Office outlined more fully the purpose to which the remitted balance 
•of the indemnity is to be devoted : 

Referring to the dispatch just sent to your excellency, regarding sending 
students to America, it has now been determined that from the year when the 
return of the indemnity begins 100 students shall be sent to America ever year 
for four years, so that 400 students may be in America by the fourth year. Prom 
-the fifth year and throughout the period of the indemnity payments a minimum 
of 50 students will be sent each year. 

As the number of students will be very great there will be difficulty in making 
suitable arrangements for them. Therefore, in the matter of choosing them, as 
well as in the matter of providing suitable homes for them in America and select- 
ing the schools which they are to enter, we hope to have your advice and assist- 
ance. The details of our scheme will have to be elaborated later, but we take 
this occasion to state the general features of our plan, and ask you to inform the 
American Government of it. We sincerely hope that the American Government 
will render us assistance in the matter. 

On August 3, 1908, Mr. Eoot wrote to the American Minister at 
•Peking and enclosed the proposed regulations for the students to be 
sent to America : 

PROPOSED REGULATIONS FOR THE STUDENTS TO BE SENT TO AMERICA. 

I. General Statement. 

The students to be sent to America are to be supported out of the indemnity 
fund remitted by the United States. It is proposed to memorialize the Throne 
fixing the number of students to be sent abroad, with a statement of the general 
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arrangements made for them, and at the same time to notify the American min- 
ister. 

The board of foreign affairs will be responsible for the establishment of the 
training schools and the appointment of the superintendent of students. 

The board of education will be responsible for the examination of the students 
after their graduation, as the board of foreign affairs may invite the board of 
education. 

The officials appointed by the board of foreign affairs and the American lega- 
tion shall be jointly responsible for the selection of the students who are to be 
sent to America, and for their distribution in American educational institutions. 

II. The General Purpo'se. 

The aim in sending students abroad at this time is to obtain results in solid 
learning. Eighty per cent, of those sent will specialize in industrial arts, agri- 
culture, mechanical engineering, mining, physics, and chemistry, railway engineer- 
ing, architecture, banking, railway administration, and similar branches, and 20' ■ 
per cent, will specialize in law and science of government. 

III. Qualification of Students. 

The requirements will be — 
(a) General intelligence. 
(6) Good character, 
(e) Good health. 

(d) Respectable social position. 

(e) Suitable age. 

(f ) Knowledge of Chinese sufficient to write an essay of several hundred char- 
acters. 

(g) General knowledge of Chinese classical literature and history. 

(70 Knowledge of English sufficient to enable the student to enter an American 
university or technical school. 

(i) The completion of a preparatory course in general studies. 

IV. The Method of Nomination of Candidates. 

The board of education will choose the most promising students from all the 
schools and present them for examination. The board of foreign affairs will also 
call for applications. Students of both these classes must be fully up to the re- 
quired standard or they will not be accepted as candidates. (Detailed regulations 
will be drawn up later.) 

V. The Examination and Choice of Students. 

Officials appointed by the board of 'foreign affairs and one official appointed by 
the American legation will consult together and report to the board the detailed 
method of procedure. There shall be three tests: 

(a) Candidates must be inspected as to their physical condition by western 
trained physicians. 
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(&) They must pass in Chinese. 

(o) They must pass in English and general branches. (Detailed regulations 
will be issued later.) 

VI. The Training School. 

The board of foreign affairs will establish a training school for students going 
to America (or branch schools will be established at Tientsin, Hankow, and 'Can- 
ton for the convenience of students from the different provinces ) . All the ac- 
cepted candidates will enter this school or schools. Those sent out the first year 
will be trained for six months and those sent thereafter will be trained for one 
year. During this time the character and ability of the students will be closely 
inspected and only those found satisfactory will be sent abroad. Those found un- 
suitable will be rejected. (Detailed regulations will be issued later.) 

VII. The Superintendence of the Students Abroad. 

At Washington, Chicago, or some other suitable place centrally located the 
office of the general superintendent will be established. Some one who has 
graduated from an American university and who has a reputation for ability will 
be appointed superintendent of students, and four or five assistants will be ap- 
pointed to attend to the placing of the students, to their finances, and to inspect 
their studies. These will make regular reports. (Detailed regulations will be 
issued later.) 

VIII. 

After the students have completed their courses of study and obtained their 
diplomas they will be presented by the board of foreign affairs to the board of 
education to be examined according to the regulations, and they will receive rank 
as may be determined by the board of education. 

The documents regarding this remarkable incident tell their own 
story and have been set forth without comment. They show that the 
Americans, whom Europe condemns as the most materialistic and prac- 
tical people, are nevertheless more idealistic than the European nation- 
alities from whom they are supposed to have derived their inherited 
traits. At the time of going to press we are not informed that any 
power entitled to indemnity under the protocol of September 7, 1901, 
has either proposed or contemplates the remission of the whole or any 
part of the indemnity exacted from China in a crisis in her internal 
and foreign relations. 

NEW POSTAL REGULATION WITH GERMANY 

In the editorial comment for October (5:849) attention was called 
to the fact that penny postage had been introduced between Great 
Britain and the United States, and the effect of such reduction upon 



